ENACT FSC BILL WITH PUBLICLY TRADED PARTNERSHIP PROVISION

· The Coalition of Publicly Traded Partnerships, a trade association representing publicly traded partnerships (PTPs) and those who work with them, supports H.R. 4520, the American Jobs Creation Act, and urges Congress to act promptly to pass this legislation before adjournment.

· PTPs are partnerships which are traded on public exchanges.   The Coalition’s members are primarily engaged in the business of getting oil, natural gas, propane, and coal products from producers to consumers by transporting them through pipelines, in trucks, and by water.  PTPs are also active in gathering, distributing, refining, processing, terminaling, and marketing these products

· PTPs own and operate close to 135,000 miles of pipelines which last year transported over 12 million barrels a day of crude oil and petroleum products and over 572 billion cubic feet a day of natural gas.   They have operations in every state in the U.S. and are a vital source of supply to the energy consuming states of the Northeast and Midwest.

· PTPs need to raise more capital to build new energy infrastructure, expand their operations, and create more jobs.   They are currently constrained in doing this by tax rules that severely restrict investment in PTPs by mutual funds and institutional investors, the primary sources of capital in today’s markets.  Because PTPs are not “qualifying income” for mutual funds, the funds risk losing their tax status if their PTP investments generate more than 10% of their gross income.  This makes them reluctant to invest in PTPs.

· Both the House and Senate versions of H.R. 4520 contain a provision  (section 284 in the House version, section 899 in the Senate) that would remove the restrictions on mutual fund investment in PTPs, greatly expanding their access to equity capital.   It does so at a very small revenue cost, only $49 million over 10 years.

· The beneficiaries of this change will be not only the PTPs and their unitholders but everyone who depends on a reliable supply of energy.   It is time for Congress to come to an agreement and pass the important provisions of H.R. 4520, including the provision for mutual fund investment in PTPs.

