Dorchester Minerals, L.P.
(NASDAQ: DMLP)

Dorchester Minerals, L.P. was formed by the January 2003 merger of Dorchester Hugoton, Ltd., which had been a PTP since the 1980s, and two privately held Texas partnerships, Republic Royalty Company and Spinnaker Royalty Company, L.P. The company’s most significant source of income is its net profits overriding royalty interests in the former Dorchester Hugoton’s natural gas properties in Kansas and Oklahoma, and in minor portions of mineral interests formerly owned by Republic and Spinnaker. Each month Dorchester Minerals receives 97% of the net profits of these properties, which are now owned by its general partner.   

Dorchester Minerals holds a number of other royalty properties, including producing and non-producing mineral interests, royalty and overriding royalty interests, net profits interests, and leasehold interests, all of which it acquired when Republic and Spinnaker merged into the PTP.  Royalty properties in Oklahoma are held by a subsidiary, Dorchester Minerals Oklahoma, L.P.; the rest are held directly by the PTP.  In all, Dorchester Minerals owns, directly or indirectly, royalty properties in 564 counties and parishes in 25 states. It has proved reserves of 73.1 billion cu. ft. of natural gas and 4.1 million barrels of oil.

Dorchester Minerals plans to grow by to grow by acquiring additional oil and natural gas properties, but only if the acquisition is complementary to its existing business and is made either: 
· In exchange for limited partner interests, including common units, not exceeding 20% of the common units outstanding after the interests are issued; or 
·  In exchange for cash, if the aggregate cost of any acquisitions made for cash during a twelve-month period is no more than 10% of aggregate cash distributions for the four most recent fiscal quarters; or
· For a combination of cash and limited partner interests, including common units, with the (1) cash component equal to or less than 5% of the aggregate cash distributions made by the PTP for the four most recent quarters and (2) the amount of limited partnership interests (including common units) to be issued in the acquisition not exceeding 10% of the common units outstanding after issuance.
The company also intends to grow by encouraging exploration and development of its unleased mineral interests through its relationship with its general partner.

Significantly for tax-exempt investors, Dorchester Minerals does not generate unrelated business taxable income, as its income consists of royalty interests (which the tax code exempts from UBTI), and it actively seeks to avoid generating UBTI to make it practicable for pension funds, IRAs and other tax-exempt investors to invest in its common units.    As part of this strategy, it does not plan to incur debt, other than trade debt incurred in the ordinary course of business.

Dorchester Minerals is traded on the NASDAQ under the symbol DMLP.  For additional information, you may contact Ms. Martye Miller in Investor Relations at 972-864-8610.

Financial Information as of September 30, 2003*

(in thousands except per unit amounts)

	Market Value**
	$222,923

	Current Assets
	$20,667       

	Total Assets
	$206,166     

	Current Liabilities
	$845

	Long Term Debt
	$0

	Revenues
	$37,804

	Net Income (Loss)
	$(31,671)

	Net Income (Loss) per Unit
	$(1.22)

	Distribution/Units
	$1.09

	*Dorchester Minerals, L.P. was formed January 31, 2003.  Income and distributions are from that date forward.

**As of March 24, 2003



All company fact sheets on the Coalition web site are for informational purposes only and do not constitute a recommendation by the Coalition regarding the purchase or sale of any particular security.  

